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Except as provided in §24.75(d), this ex-
emption does not otherwise apply to
partnerships, corporations, or associa-
tions.

(f) Removal. Wine produced under this
section may be removed from the
premises where made for personal or
family use including use at organized
affairs, exhibitions or competitions,
such as home winemaker’s contests,
tastings or judgings, but may not
under any circumstances be sold or of-
fered for sale. The proprietor of a bond-
ed wine premises shall pay the tax on
any wine removed for personal or fam-
ily use in excess of the limitations pro-
vided in this section and shall also
enter all quantities removed for per-
sonal or family use on TTB F 5120.17,
Report of Bonded Wine Premises Oper-
ations. (Sec. 201, Pub. L. 85-859, 72 Stat.
1331, as amended (26 U.S.C. 5042))

(Approved by the Office of Management and
Budget under control number 1512-0216)

[T.D. ATF-299, 55 FR 24989, June 19, 1991, as
amended by T.D. ATF-338, 58 FR 19064, Apr.
12, 1993; T.D. ATF-344, 58 FR 40354, July 28,
1993]

§24.76 Tax exempt cider.

Cider, when produced solely from the
noneffervescent fermentation of apple
juice without the use of any preserva-
tive method or material, and when pro-
duced at a place other than a bonded
wine premises and sold or offered for
sale as cider, and not as wine or as a
substitute for wine, is not subject to
the tax on wine, or to the provisions of
this part. (Sec. 201, Pub. L. 85-859, 72
Stat. 1331, as amended (26 U.S.C. 5042))

§24.77 Experimental wine.

(a) General. Any scientific university,
college of learning, or institution of
scientific research may, without pay-
ment of tax, produce, receive, blend,
treat, and store wine for experimental
or research use, but not for consump-
tion (other than organoleptic tests) or
sale, and may receive wine spirits with-
out payment of tax in quantities as
may be necessary for the production of
wine.

(b) Qualification. An institution that
wants to conduct experimental wine
operations must apply in letter form to
the appropriate TTB officer. The appli-
cation will show the name and address

§24.77

of the institution, the nature, extent,
and purpose of the operations to be
conducted, describe the operations and
equipment and the location at which
operations will be conducted (including
identification of the building or build-
ings, or portions thereof, to be used),
and the security measures to be pro-
vided. If wine spirits are to be used,
that fact will be stated together with
the estimated annual requirements in
proof gallons. A secure place of storage
under lock will be provided for such
spirits and will be described in the ap-
plication. The applicant must, when re-
quired by the appropriate TTB officer,
furnish as part of the application, addi-
tional information that may be nec-
essary to determine whether the appli-
cation should be approved. Operations
may not begin until authorized by the
appropriate TTB officer.

(c) Procurement of spirits. Where the
approved application provides for the
use of wine spirits in experimental
wine operations, such spirits may be
procured to the extent stated in the ap-
proved qualifying application. How-
ever, an application will be filed with
the appropriate TTB officer and au-
thorization obtained for each wine spir-
its procurement.

(d) Records. All approved qualifying
documents and applications will be re-
tained in the files of the institution
and will be exhibited on request to ap-
propriate TTB officers. No reports con-
cerning wine or wine spirits need be
filed unless required by appropriate
TTB officer, but records appropriate to
the experiments to be conducted and
records documenting the disposition of
the wine and wine spirits will be re-
tained and will be made available for
inspection by appropriate TTB officers.
If wine spirits are used, the records will
show the quantities of spirits received
and used each day.

(e) Discontinuance. When an institu-
tion discontinues experimental wine
operations, all remaining wine or wine
spirits will be disposed of either by de-
struction or shipment to premises au-
thorized to receive wine or wine spirits.
A letter application will be filed with
the appropriate TTB officer and au-
thorization obtained prior to the de-
struction or shipment of the wine or
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